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Jubilee Metals Group

Sector: Mining
Commodities:
Chrome, PGMs, Zinc, Lead, Vanadium

Q1 sets the scene for diversification & earnings build-out

Market data

A busy quarter for Jubilee, not least for announcing the acquisition of the Sable Zinc
Refinery in Zambia from Glencore forming a key part of the company’s plan to commence
production at its Kabwe Zn-Pb-V project. Operationally, JLP delivered a robust quarter
from its producing assets with a 54% increase in revenue and 57% increase in earnings.
This was achieved despite some teething problems at Hernic and the full impact of the
PlatCro Chrome operation not feeding through given its acquisition in mid-January.
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►

Q1 results hit the beat. Q1 2019 combined revenue was £6.5m, up 54% q-o-q and JLP
attributable earnings were £3.2m, up 57% q-o-q. This is a clear beat on our expectations of
revenue £5.7m (JLP +15%) and earnings £2.8m (JLP +13%). Results from the PGM division,
(i.e. only Hernic at this stage) were robust despite some operational challenges - numbers
were broadly in line with Q4 2018; revenue £3.4m (-7.8% q-o-q) and earnings £1.9m (-12% qo-q). The chrome division buoyed by PlatCro Chrome delivered revenue £3.1m and earnings
£1.3m. For a quarter that we view as “transitional”, these results are impressive.

►

Hernic. Robust performance despite some challenges. Power outages interrupted production
in February which compounded the delay in getting back up and running after Christmas
(Dec-Jan is the main holiday/shut-down season in South Africa). The delayed January restart
affected the supply of feed material at the beginning of the year. Nevertheless, the Hernic
numbers were only marginally down on last quarter. JLP clearly clawed back production and
importantly, operations have returned to full production. JLP reports 2,000oz for April which
implies Hernic is back on track for its 6,000oz per quarter run-rate.

►

PlatCro Chrome. The real success story of Q1 was the rapid implantation of PlatCro Chrome
into the group. Despite not providing a full quarter (acquisition completed mid-Jan), JLP
notes that the operation is contributing ahead of projections. The chrome division is
represented predominately by PlatCro at this stage until DCM Fine Chrome ramps up. As
such, chrome division revenue of £3.1m and earnings of £1.3m highlight the strategic and
financial rational for the acquisition - PlatCro Chrome’s total acquisition price was only
£8.6m.

►

PlatCro PGMs. JLP reports that production from the PlatCro PGM project will commence in
Q2 (May/June). JLP has been accelerating delivery of PGM-rich material from PlatCro to
Northam Platinum’s Eland recovery plant. The plan remains the same, with the potential to
add up to 30koz pa of PGMs (platinum and palladium dominant) which would double JLP’s
total PGM production. This should transform group earnings from Q2/Q3 onwards.

►

DCM Fine Chrome. The new fine chrome recovery plant was commissioned in Q1 with the
first chrome concentrate being produced to target concentrate grades in January 2019 and
delivered to market. Ramp-up to nameplate capacity is expected in early Q2. Whilst a
relatively small operation, the plant is a critical cog in demonstrating to the industry that the
recovery of fine chrome is technically and commercially possible.

►

Kabwe. Whilst JLP awaits final approval from the Zambian Competition Commission for the
Sable acquisition, the team has been granted access to the Sable refinery to optimise the
implementation plan. There are lots of moving parts at the moment but JLP is looking at the
best way to integrate the Zn-Pb-V feed from the Kabwe resource into the existing operations.
In addition, discussions are underway to harness value-accretive opportunities to gain access
to high-grade zinc material in the Kabwe region and increase refining capacity. Discussions
are underway with various parties including Galileo Resources (AIM:GLR) and its Star Zinc
project. Kabwe remains a game-changing project for JLP and we await further progress.
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Description
Jubilee Metals Group plc (“Jubilee or “JLP”)
is a Johannesburg and London based mine
waste processing and metals recovery
company listed on AIM (JLP) and the JSE
(JBL). The company has operating assets in
South Africa and has recently expanded its
footprint to Zambia.
www.jubileemetalsgroup.com
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and the new PlatCro PGM operation. JLP plans to move to a more detailed,
consolidated operational and financial review on a six-monthly basis. We concur that this will
provide
more clarity going forward whilst removing the onerous process of quarterly reporting.
►
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Disclaimer
This document has been prepared and issued by Shard Capital Partners LLP (“Shard Capital”), which is authorised and regulated by
the Financial Conduct Authority.
This document constitutes a minor non-monetary benefit. This document is a marketing communication and not independent
research. As such, it has not been prepared in accordance with legal requirements designed to promote the independence of
investment research.
This document is published solely for information purposes and is not to be construed as a solicitation or an offer to buy or sell any
securities, or related financial instruments. It does not constitute a personal recommendation as defined by the Financial Conduct
Authority, nor does it take account of the particular investment objectives, financial situations or needs of individual investors. The
information contained herein is obtained from public information and sources considered reliable. However, the accuracy thereof
cannot be guaranteed.
The information contained in this document is solely for use by those persons to whom it is addressed and may not be reproduced,
further distributed to any other person or published, in whole or in part, for any purpose, at any time, without the prior written
consent of Shard Capital. This document is not intended for retail customers and may not be distributed to any persons (or groups of
persons) to whom such distribution would contravene the UK Financial Services and Markets Act 2000. Moreover, this document is
not directed at persons in any jurisdictions in which Shard Capital is prohibited or restricted by any legislation or regulation in those
jurisdictions from making it available. Persons into whose possession this document comes should inform themselves about, and
observe, any such restrictions.
Shard Capital or its employees may have a position in the securities and derivatives of the companies researched and this may impair
the objectivity of this report. Shard Capital may act as principal in transactions in any relevant securities or provide advisory or other
service to any issuer of relevant securities or any company connected therewith.
None of Shard Capital or any of its or their officers, employees or agents accept any responsibility or liability whatsoever for any loss
however arising from any use of this document or its contents or otherwise arising in connection therewith. The value of the
securities and the income from them may fluctuate. It should be remembered that past performance is not a guarantee of future
performance. Investments may go down in value as well as up and you may not get back the full amount invested. The listing
requirements for securities listed on AIM or ISDX are less demanding and trading in them may be less liquid than main markets. If
you are unsure of the suitability of share dealing specifically for you then you should contact an Independent Financial Adviser,
authorised by the Financial Conduct Authority. By accepting this document, the recipient agrees to the foregoing disclaimer and to
be bound by its limitations and restrictions.
Shard Capital has in place a Conflicts of Interest Policy relating to its research and marketing communication activities, and
disclosure and conflicts in general is available on request.
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